Growth of public and private debt ratios to GDP

Public Sector Debt Ratio

(% of GDP)

Private Sector Debt
Ratio (Variation in %)

1999 | 2007 | A 99-07 A 99-07
In % In %

Euro Area 7171 66.4 -7 26.8%
Greece 94.9] 107.2 13. 217.5%
Italy 113.0/ 103.3 -8. 71.2%
Spain 62.4] 36.3 A1, 75.2%
Portugal 514 684 33 48.9%
Ireland 47.00 25.0 46 101.0%
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Cumulative growth of total exposure Total exposure of banks from non-
of banks from non-stressed to stressed to stressed countries in
stressed countries (1999=100) % of respective GDP levels
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Total exposure of banks from non-stressed to stressed

countries in % of their GDP

200
180
160
140
120
100
80
60
40
20

e /

D

7 \
/ /\\\ \\x E
Y

a / e CY
~5—F , IT
—— \%S&PT
[ [ [ [ [ [ [ [ [ [ [ [ G\R

99 00 01 02 03 04 05 06 07 08 09 10 12

3

EUROPEAN CENTRAL BANK®©
www.ecb.europa.eu



Cumulative growth of bank credit to the private sector in
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Rebalancing in the euro area

Adjustment in the periphery: public finance

Total Primar
government y Change in Change in
. government "
nominal nominal nominal structural
budget balance 2012 primary primary
balance 2012 (as a % of balance balance
(as a % of GDPO) 2009-2012 (%)|2009-2012 (%)
GDP)
Greece -10.0 -5.0 5.5 10.6
Spain -10.6 -7.7 1.7 2.0
Ireland -7.6 -3.9 1.9 6.6
Portugal -6.4 -2.0 5.3 5.7
Italy -3.0 2.6 3.3 3.1
Euro area -3.7 -0.6 2.9 2.2

Source: European Economic Forecast, Spring 2013, European Commission
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Projected 2010 to 2060 changes in age-related expenditure
(as a % of GDP)

T 01 Projected total changes 2010-
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T i education, unemployment):
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Source: Fiscal Sustainability Report 2012, European Commission
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Rebalancing in the euro area
ULC — deflated real effective exchange rates across countries

Percentage changes 1999Q4 to 2012Q3 Percentage changes 2008Q4 to 2012Q3

10 5
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M ys 36 countries M ys 36 countries
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Source: ECB harmonised competitiveness indicators
Increases (decreases) in the real effective exchange rate signal a worsening (improvement) in competitiveness
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Rebalancing in the euro area
Evolution of external borrowing (-) / lending (+) since 1999

(in % of GDP)
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Source: European Commission (February 2013)

1999 2000 2001

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

2012

- 12

-9

- -12

- -15

- -18

8 EUROPEAN CENTRAL BANK®
www.ecb.europa.eu



Rebalancing in the euro area

External borrowing / lending requirements in selected euro area countries

External borrowin Exports of goods and External borrowing

Count (-) /lending (+) i & Change from 2009 services (vol) - (<) /lending (+) in
ountry émzelzfymfGDI;I; to 2012 (% of GDP) | cumulative growth | 2013 (% of GDP)
°0 2009-2012 (in %) (forecast)

Italy -0.6 1.4 20.6 1.1
Spain 1.5 2.8 23.5 2.2
Greece -5.5 7.7 3.0 -1.1
Ireland 2.1 52 15.0 1.8
Portugal -1.2 8.4 22.0 1.8
Slovenia 2.0 2.4 18.2 4.8
Euro area 1.5 1.4 21.4 2.6

Source: European Economic Forecast, Spring 2013, European Commission
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Rebalancing costs in the euro area _
Youth unemployment rates across countries

Euro area youth unemployment —

stressed vs non-stressed countries

Youth unemployment rates across

countries

% of labour force of the relevant age group
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Source: Eurostat

Note: Stressed countries: GR, PT, IE, ES, IT, CY and Sl

2009

2010

2011

2012

% of labour force of the relevant age

Feb.
2008 2009 2010 2011 20122013*
Greece 22.1 25.8 329 444 554 58.4
Portugal 20.2 24.8 27.7 30.I 377 38.2
Ireland 13.3 24.0 27.6 29.1 304 30.8
Spain 246 378 41.6 46.4 532 55.7
Italy 21.3 25.4 27.8 29.1 353 37.8
Cyprus 9.0 138 16.6 224 278 31.8
Slovenia 104 13.6 14.7 15.7 206 23.2
Germany 10.6 11.2 9.9 8.6 8I 1.7
Euro area 16.0 20.3 20.9 20.8 23. I 23.9

Source: Eurostat

* December 2012 for Greece and Cyprus
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